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TAGS: ENRG, EC 

SUBJECT: PETROLEUM: PRODUCTION CEILINGS AUTHORIZED 
REF: QUITO 1580 

1. PRESIDENTIAL DECREE AUTHORIZES MINISTER OF NATURAL 
RESOURCES TO SET PRODUCTION LEVELS FOR WELLS AND FIELDS IN 
ORDER TO CONSERVE PETROLEUM RESERVES. PRODUCTION CONTROLS 
ARE AIMED AT THE TEXACO-GULF CONSORTIUM, WHICH HAS BEEN PRO- 
DUCING 240,000 BPD FROM FOUR FIELDS. THE NEW DECREE SETS NO 
FIGURES FOR THE PRODUCTION CUTBACK BUT A MINISTRY SOURCE SAYS 
THE T-G FIELDS WILL BE CUT BACK TO 200,000 BPD. T-G WILL 
BRING A FIFTH FIELD INTO PRODUCTION AT MID-YEAR AND TOTAL 
PRODUCTION COULD CLIMB BACK TO PRESENT LEVELS FAIRLY SOON. 
NEVERTHELESS, THE CONSERVATION POLICY, IF MAINTAINED, MAY 
PREVENT T-G FROM EVER EXCEEDING 250,000 BPD PRODUCTION. 
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2. THE MINISTRY OF NATURAL RESOURCES JUSTIFIES ITS CONSERVA- 
TION POLICY ON ECONOMIC AND TECHNICAL GROUNDS. IT HAS ARGUED 
THAT THE LIMITED RESERVES WILL BECOME MORE VALUABLE AS TIME 
PASSES AND THAT THE RESERVOIRS WILL PRODUCE A GREATER TOTAL 
VOLUME OF PETROLEUM IF THE RATE OF EXPLOITATION IS SLOWER. 

T-G TRIED TO REFUTE THESE ARGUMENTS. THE MINISTRY OF FINANCE 
AND JOINT COMMAND ALSO RAISED OBJECTIONS TO THE PROPOSAL PUT 
FORWARD BY THE MINISTRY OF NATURAL RESOURCES IN MARCH TO CUT 
BACK PRODUCTION TO 180,000 BPD. AS A RESULT, THE ACTUAL CUT- 
BACK IS EXPECTED TO BE LESS SEVERE AND IMPLEMENTED MORE 
GRADUALLY THAN WAS INITIALLY PROPOSED. 

BREWSTER 
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